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» In post- independent India, for the first 3 decades economic growth in India
was modest. Professor Raj Krishna termed this as the Hindu Growth Rate

Reasons- K.N Raj- State led development only helping intermediate classes.

Pranab Bardhan- lack of collective action for large scale investment

Economic and political complexities in India are caused by the issues of caste
and religious differences.

Economic growth was better after liberalization

» What are the welfare implications of growth? Has poverty and inequality in
India declined?

» |t is said that absolute poverty has declined but there is debate regarding the
methodology for poverty estimation
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» Market friendly economic growth and economic reforms have benefitted the
elites.

» There has been growing inequality, widespread dissposession and
displacement of poor

» In the last 3 decades many things have happened in Indian politics- diffusion
of democracy, Reservation policies and demolition of Babri masjid. These
issues have made the factors of caste, region and religion and not only class
important in understanding the political economy of India.




>

JonE  fofes aftafeod a9 Idfes wFF afbma SiPe IEE|
(FNE FHILA @0, AR GG TR qGE|

T fod PIF e FoEIo® A@F F58 qORT- SToEs [Fghe, AT
AN BF 9T IR(F MAGY =R

SFed BT IS (FTRE T 9 =woT &, I 3 APET ST
Qlﬁflsl 9[(R




» In the last decade there has been many resistance to the market based
reform agenda

» There have been rights-based movements to protect the poor against the
asverse effects of the reforms

These have led to enactment of laws important to India’s political economy

» The land problem in India has always been massive. Before liberalization the
private sectors could not acquire land in order to prevent rural inequality.

» But after liberalization SEZs were formed so that Industrialization could be
promoted. This led to acquisition of agricultural lands. Now government
acquired lands from poor farmers.

» This has adversely affected the Rural poor
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» Due to the deepening of democracy in India, there have been demands for
social inclusion and equity

Since 2004 there have been many progressive legislations to uplift the poor

Bhaduri- The present phase of economic growth is a predatory capitalism
Where the state supports the big business against the poor leading to
economic inequality

» There is growth acceleration with polarization

» There have been issues of right to food, land acquisition and right to work
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» There has been legislations like Mahatma Gandhi National Rural Employment
Guarantee Act 2005. This contributed to Increase in wages, giving
employment to poor and the marginalized but it has many inefficiencies.
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